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* $1.2B annual revenue*

* 6,500+ Employees

* 90% Fortune 100 customers
e Complete Tax Platform

» Annual growth over 30%

Legal

Tax & Accounting
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*based on Thomson Reuters 2012 Annual Report



Tax & Accounting Global Presence

Toronto and Montreal, Canada London and Exmouth, UK Kiev, Ukraine
| 111 employees

211 employees | I36 employees [

United States

4,196 employees Singapore
Tax & Accounting HQ China
Carrollton, Texas Taiwan
— Korea
Mexico City, Mexico 64 12 employees

250 employees Paraguay

N

Peru l | :
' Ahmedabad and :

Brazil
1500 employee

Cochabamba, Bolivia
51 employees

Hyderabad, India

Uruguay 863 employees

Buenos Aires, Argentina

263 employees Johannesburg, South Africa I

10 employees

Chile

I Sydney, Australia
Wellington, New Zealand

6500+ 23 30 25 |

EMPLOYEES  COUNTRIES  OFFICES  LANCUAGES
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Comprehensive Tax & Accounting Solutions for Corporations

ONESOURCE

PROPERTY TRANSFER | ACCOUNTS
TAX PROVISION | CORPORATE INCOME TAX INDIRECT TAX TAX PRICING PRODUCTION

WORKFLOW MANAGER

ashboard FileRoom Process Calendar DataFlow Entity Manager

CONSOLIDATION SYSTEMS TAX DATA WAREHOUSE

ERP SYSTEMS GENERAL LEDGERS
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ONESOURCE Property Tax

Formerly eProperty Tax
Acquired by Thomson Reuters in
2006

Leading Solution for both Real
Estate and Personal Property




Speaker

e Lori Nusbaum

* Lori is a Senior Tax Research Analyst for ONESOURCE
Indirect and Property Tax

* Responsible for researching taxability rules, maintaining
content, helping customers achieve compliance and
supporting ONESOURCE indirect and property tax software.

e Lori joined Thomson Reuters in 2001 and has years of
experience in property tax research, an in-depth
understanding of property tax compliance using
ONESOURCE Property Tax software, and the training needs
of customers.

THOMSON REUTERS



Today’s Agenda

- NEWESA  + ONESOURCE

* NEW & » STILLTO
OBSOLETE ~ COME
FORMS . 0&A

» REMINDERS

» FORM 5278
INFO

» FORM 5278

PARTS




ESA - NEW FOR 2016

ESA — Essential Services Assessment

Beginning 1/1/2016 ESA is levied on all eligible PP

« ESA is a state specific tax on eligible personal property
owned by, leased to, or in the possession of an eligible
claimant on 12/31 of the year immediately preceding the
assessment year

— Eligible PP

« Exempt under Qualified New or Qualified Previously Existing PP Tax
Exemption

« Exemption under 328 Exemption (distressed communities) approved
after 2013

« Exemption under an extended 328 Exemption
» PP subject to an extended industrial facilities exemption certificate (IFT)

LA
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ESA PROCESS

Taxpayer files Form 5278
to local assessor

Taxpayer makes full
payment to the Ml Assessor enters data
Department of Treasury

Taxpayer completes ESA
Return on Michigan
Treasury Online (MTO)
electronic file and pay
portal OR e-File

Electronic ESA Statement
is created
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ESA TIMELINE e,
* Feh. 20 — Form 5278 due to local assessor
 May 1 — Electronic ESA Statement available

* Aug. 15 — Completed Statement and full payment
due to Department of Treasury

* Oct. 15 — Late filed statements and penalty due

* Dec. 5 — State Tax Commission issues ordepioff
rescind

* Dec. 31 — Deadline to file and appeal to thgf STC

nnnnnnn
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ESA CALCULATION

 For eligible PP acquired by the 15t owner...
— inyear 1 to 5 years before the assessment year
* Multiply the acquisition cost of EMPP by 2.4 mills

— In year 6 to 10 years before the assessment year
» Multiply the acquisition cost of EMPP by 1.25 mills

— More than 10 years before the assessment year
» Multiply the acquisition cost of EMPP by .9 mills

--------



ESA CALCULATION EXAMPLE

Example: ESA Exemption
$150 million investment in personal property in an

Eligible Distressed Area could receive a ESA Exemption
for 15 years. As a result, the ESA Exemption would be
worth:

ESA Amount $1,800,000 £937,500 $675,000
TOTAL SESA
Exemptions Value £3,412,500
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2016 NEW AND OBSOLETE FORMS

* New
— Form 5278
— Form 5277

* Obsolete
— Form 5201




NEW FORM 5278

* Form 5278 - Affidavit and Statement for Eligible
Manufacturing Personal Property and Essential
Services Assessment (ESA)

— Used by those claiming the EMPP exemption

— Eligible claimants are required to file Ml Form 5278
annually

— File for each parcel

— File with the assessor of the township or city where PP is
located

— Must be received on or before 2/20



NEW FORM 5277

« Form 5277 - Affidavit to Rescind Exemption of
Eligible Personal Property

— Taxpayers claiming an exemption must file form to rescind
the exemption by Dec. 31 of the year in which the
exempted

— File Form 5277 with the local assessor

— Assessor transmits form to the Department of Treasury by
April 1



POLL QUESTION #1

* Do you plan on filing Form 5278 in 20167

— Yes

— No

— Not sure yet

— What is Form 5278777

ollirede
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POLL QUESTION #1

* Do you plan on filing Form 5278 in 20167
— Yes
— No
— Not sure yet
— What the heck is Form 5278

P OL L

XXXX
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FORM 5278 PARTS

« 3 Parts to Form 5278
— Part 1 — Affidavit to claim exemption

PART 1: AFFIDAVIT To claim this exemption you must fully complete the Affidavit, including the required certification, and the Statement.
Repart only one personal property parcel on this affidavit'statement.

— Part 2 — Ad Valorem PP Statement for
* Eligible Manufacturing PP (EMPP)
* Renaissance Zone PP
* Industrial Facilities PP (Form 5278 double as IFT return)

PART 2: Ad Valorem Personal Property Statement for Eligible Manufacturing Personal Property, Renaissance
Zone Personal Property and Industrial Facility Personal Property
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EMPP REMINDER

EMPP — Eligible Manufacturing Personal Property

All PP located on occupied RE property that is
predominantly used in industrial processing or direct
iIntegrated support.

* Predominantly used — more than 50% of the time

¢ Industrial processing —converting or conditioning tangible PP
for retail sale

* Direct integrated support — R&D, testing, quality control,
engineering, receiving, storing, etc. related to goods produced
In industrial processing




2016 UNCHANGED — EXEMPTION
PROGRAMS

Specific exemption certificates remain in effect until
the eligible manufacturing personal property
exempted in those certificates becomes exempt

Which certificates remain in effect?
* Qualified New PP
 Qualified Previously Existing PP
* Industrial Facilities Exemptions
» Technology Park Development Facilities Tax
* New PP Exemption
* Enterprise Zone



Remaining years of the phased-in exemptions

Year Property Purchased Year 100% Exempt

2005 and prior 2016
2006 2017
2007 2018
2008 2019
2009 2020
2010 2021
2011 2022

2012 2023
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FORM 5278 PARTS

— Part 3 — Essential Services Assessment Statement (ESA)

PART 3: Essential Services Assessment Statement (ESA)

Beginning December 31, 2015 (for the 2016 assessment year), qualified new personal property and qualified previously existing personal property located
on occupied real property is exempt from ad valorem taxation and is instead subject to the State Essential Services Assessment. Additionally, ceriain
FPA. 198 (IFT) Property and New Personal Property (P.A. 328) as determined below are subject to the State Essential Services Assessment.

THOMSON REUTERS




INDUSTRIAL FACILITIES TAX

* If you report IFT property
— Report costs in Part 3 of Form 5278
— Do not report costs in both Section 1 and Section 2

— Answer 2 FRQs to guide you how IFT property is reported
under the PP tax changes

* FRQ 1 — Is my property subject to an IFT Certificate that was
in effect before Jan. 1, 20137

* FRQ 2 — Is my property subject to an IFT Certificate which
was in effect on or after Dec. 21, 2012 and therefore was
extended under the provisions of MCL 207.561a?

— Yes to FRQ 1, then exempt property will pay the ESA Specific
Tax at %2 the acquisition cost until that IFT certificate expires

— Yes to FRQ 2, your certificate will be extended and not expire
until all property covered under that IFT certificate is exempt

L 1
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PERSONAL PROPERTY EXEMPTION —

NEW.LEGISLATION 2016

Qualified New PP

* Property in service on or after
12/31/2012

« OR was CIP on or after
12/31/2012

* AND is eligible manufacturing
PP (EMPP)

.......
LR 1 ]

Qualified Previously
Existing PP
* PP in service more than 10

years before the current
calendar year

* AND is eligible manufacturing
PP (EMPP)



ONESOURCE PROPERTY TAX



FORM 5278 — PART 2

* Questions 1-6 are populated by FRQs
* Indicate type — Ad Valorem or IFT

« Report all PP that is eligible EMPP that is still
subject to Ad Valorem assessment here until it
becomes exempt

* Renaissance zone and IPT property must also be
reported in Part 2.

« Only report assets in service from 2012 — 2006

« Section O is populated by FRQs

--------



POLL QUESTION #2

 Are the majority of the assets you will file in 2016
ad valorem or ESA?

— Ad Valorem
e assets 2006 — 2012
— ESA
» assets 2005 and older and
» assets 2013 and newer
 assets that no longer qualify for existing exemptions




FORM 5278 — PART 3

* Questions 1-7 are populated by FRQs

« We are in the process of deciding the default
mapping

— Once we determine if more of you are filing Ad Valorem or
ESA



FORM 5278 — PART 3

» Default - Ad Valorem
— Assets will be default mapped to Part 2
— Qverride assets to Part 3, Section 1 or 2

» Default - ESA

— Asset will be default mapped to Part 3, Section 1
» Assets are not depreciated and taxed at 100% of cost

— Override assets to Part 2
» Assets are depreciated based on age of asset

— Qverride assets to Part 3, Section 2
» Assets are taxed at 50% of cost

--------



ONESOURCE PROPERTY TAX —
MICHIGAN ESA VIEW

* New system view
— Added to the Assets subject

— Named “Michigan ESA”
« Utilize view to assist with the necessary overrides

View: |Michigan ESA - | Listing: |A-::ti1.re Asszet Listing | Class: |AII Classes - |

A RIRET-UE VAL 2 SEL. VONL == e [

View MName: Michigan ESA [System

l_mm-

| State ~ = - M1 | [V Use

Date Acguired - |-=: - ” 01/01/06 - | @ e x
|Date Acquired - ” == - ” 01/01/13 - | @ e x
|Class: Reportable - ” = - ” Reported - | @ e x
|Class: Taxable - ” = - ”Taxable - | @ e x
|Adj: Sales Tax v||= v”L'I v| @ Use x
| 7l -l ~] Duse
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FORM 5278 - KEY INFORMATION

* Do not file Form 632 Personal Property Statement
In 2016 if you are filing Form 5278 AND you filed
Form 5201 in 2015 that included eligible EMPP

» Leasing companies are not eligible to use Form
5278

 If Form 5278 is not filed, Form 632 must be filed
and property is NOT exempt from taxation

-------



ONESOURCE PROPERTY TAX -
INDUSTRIES

* ESA Industry
— Form packet — Form 5278 and Form 2698 Idle
— Select Form 5278 and attachment

Source of Form Form 1D Certified Use [l | Default

21AIE ML FOTTN 440 [I] [I]
STATE MI Form 5076 Affidavit [] []
STATE MI Form 5201 ] ]
STATE MI Form 5278 [+] [+]
STATE MI L-4175 [] []
Source of Form Form 1D Certified Use |l | Default
STATE MI Form 3966 Attachment ] ]
STATE MI Form 5076 Attachment ] []
STATE MI Form 5201 Attachment [] []
STATE MI Form 5278 Attachment [+ []
STATE MT Wirsless Attzchrent [ [

L 1
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ONESOURCE PROPERTY TAX -
INDUSTRIES

« Automotive Industry

— Form packet — Form 5278, Form 2698 Idle, Form 4798
Auto

— Select Form 4798 Automotive Mfg Equipment PP Report
and attachment

Source of Form Form ID Certified Use | | Default
STATE MI Automotive Mfg Equip PP Retur [+] [+]
STATE MI Form 3589 [] []
STATE MI Form 3595 ] ]
STATE MI Form 3966 ] []
STATE AT Errm 4457 [ [
" arfified e e
STATE MI Attachment ] ]
STATE MI Auto Mfg Attachment [+ []
STATE MI Form 3589 Attachment [] []
STATE MI Form 3585 Attachment ] ]
STATE MI Farm 206A AHacrhment 1 1

L 1
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ONESOURCE PROPERTY TAX — FRQS

* FRQs have changed
— Update answers to FRQs

/2 ONESOURCE™ Property Tax Form Review - Internet Explorer =& =
File Edit View Favorites Tools Help

X g Share Browser WebEx v|

2016 Form: < | < | 1of1 | > | = | Page: I« | < | 1of1

State: Ml Jurisdiction: Bay | Location: Bay-ProplD Account: Bay-Acct on Parcel-Info Tab
Form ID: |MI Form 5278 Client: RnC

E
!
E

2 || Apply [To all other MI MI Form 5278 forms for RnC v EHSM le Form S ALL O e

1. Would you like the "Assessor's Calculations™ to be left blank?

O Yes. Leave Blank O

@ Mo, Show Values
2. Idie,Obsolete and Surplus Equipment report - Name of person to contact: |FRQ2 | 0
3. Idie, Obsolete and Surplus Equipment report - DEA: |FRQ3 | O
4. Idie,Obsolete and Surplus Equipment report - telephone number of person to contact: | FRO4 | 0
5. Idie,Obsolete and Surplus Equipment report - Titie of person signing form: |FRQ5 | 0O
6. FORM 5278 - City of Local Unit of Government where PP is Located: |FRQG ||:|
7. Township of Local Unit of Govemment where PP is Located |FRQ? | O
8. Village of Local Unit of Government where PP is Located |FRQ8 ||:|
9. List all RE property parcel numbers where the PP reported on this form is located: |FRQ9 | 0O
10. Primary Occupant Name: |FRQ1U | 0
11. Indicated assumed names, if any, used by legal entity: |FRQ‘I‘I | O
12. Dale business began at location: |FRQ‘I2 | 0
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OPT — FRQs SAMPLE FORM PDF

Michiga~ Depmcimenicl Teamny &2TE, Puge 2
BRI 2016
PART 2: Ad Valorsm Personal Property Statement for Eligible Manufacturing Personal Property, Renalssance
Affidavit and Statement for Eligible Manufacturing Personal Property and Zons Parsonal Proparty and Industrial Faciiity Peracnal Proparty
Essential Services Assessment Summary and Reporiing InstrucBons: Provide 2 yes or no ancwer to 2l guestions and provide the additional Information ac nessscary.
Immumd uncer B auttortty of the Genersl Prosery Tex Ac Pusiic Ac 208 of 1E0, and the Eoentel Ssndces Amssamment Act, Pubic Act 02 of 2074 Fing m mardeoy
. . e, e ot g Cost
1. Have: o exTiuted o this stalement any exsmpt “Special Toos” andion Alr
DO KOT COMPLETE THIZ AFFIDAVT AND STATEMENT UMLESE THE PERIONAL PROPEATY MEETS THE DEFINIMON OF ELIGIELE ke Felltion Conirol F st MWt Eresgy Comerzion Devices’ T e
MANUFACTURING PERIONAL PROPERTY [EMFF) [Perconal property that dosc nof meet the definifion should be rperied on Form 812, e Faciites i
Parsonal Pro ). Raport cnly one pemonal property pamsd on thic aficaviictstsmant and snter the parosl number af the top of 2 Hawe you reporied ail of your assessable ngible personal property and EMPP
thic page. focabed In Mchigen i e 2porprate assessment Jarisdcion, Incuding il fulty
Seginning December 31, 2015 for the 2015 assessment year), oUaied new Darsonal property and quaifed previousy STstng parsonal prpery iocated deprecianed or axpenzad asseesT [TE] ves [E]He oo, amach expianason.
mnm:thdrﬂp'mﬂshurglummﬁumﬂﬁumu msmnnmwmwmm‘zwh
Hoesal unit of govemmant whare the quaifisd perconal property it loostsd no Feinizary 20, 2018, Failur to sompiets any ofthe fisids 3. Dt you bkl a gl or etz Inferest n assessabie personal property which
o Formn G272, will recult in the sialm Bsing Senisd. Claiming this axsmption when nof sntfied to & can rscutt In cignimcant panariss. YOU M@ N0t Meported o this Form 5278 (e Insuctions] andior have amy of
important Mobse: ThisAMdavt and Statement |5 ot 00 De completed by easing Companies. Definitions ans provided In Fart 4. Insiructions: are provided your assets been subjecied to Sehooking” of costs for accouniing purposes o
InFats. Deen purcnased uzed? [i5] ves [Elne  tryes, atach emanaton.
5 4. A7 you 2 part (25 12ndGn or Senant] 1 2 e propersy rertal o leae
PART 1: AFFIDAVIT To siaim thic pists ", anatne s = N Secton o
Rnport anly cres perscral propsrty parosd cn fik affavEisistsment. SEEETIETR N iz nsdcnon % % e, campiete :
5. lsamy o “caly rantal " per P 3T of 15557 ... e ET]ves Ho e, Form 3585,
= o £, |5 any of your property “daly property” per ET] a5, compete Form
Fiarrm of Local Linit of Goresmrmart whars Fercral Propery i Locaisd 5. Are ot busnessas opemted ot your icaton(siT — e (= e, attich iz st
TH e T Ty ~ I d a) Rgpyrt of Eligibls turing Ad Valorem Personal Property and PLA. 138 [IFT) Property:
6 I I - L jorem
5 = : Ad i IFT
et Addrem Ciy Sbwim 2IP Code Mﬁhw E
The apye must merusily eeo ol cenchel rzpety Dt B Cigibis Wissutsctonng Pemomal Propety, whc® ol sSiect i A Vo smsmema, weitn Part 2 of e
ey Py P Py oo o B s b iy e e o o i Bemart 1o Mo e ot i e 7 e s STt ot 2, Teagmpat Fagert P e oty e
3 ez Lgupmest Memme relsr i o 208S or sddtors neteoctorm Renabisance Zone and axtended IFT proparty must sl be repored in Pan 3.
Taxpaysr information Fochion A Fuiie and Foes Sachion B Machinery and Equpment
Tapmper Plarms Lu-mum..mmn. ear b ek Amsessor Calcdasons “Year I cervice Azzessor Calcaatons
1] X2 51 H2 ]
Corimct Perscn Kams Ll Ackiress Talaphare Humbe el 3 20m 54
Owner Repraganiative ESl] a7 k] 18
[Ereeyr— pra— ooy S 2P Coe fomp— ) 2 Eo) s
2008 7 2008 a2
FEIN Hasmber Indcaie sesured rmmes f oy med by legml ety winch but T r— 007 3 007 18
Swcmmy 4 12 i) L] 05 36
Buminecs Type. NoCate Do NALME O YOUT DUSNESS ONganzabion. Cusck sy ons TOTAL 1 1] ] i TOTAL B 1] = 1]
L P—— [T et Lty o i 10 14 [ comensenmic e 15 [ — Saction O CfMice, Becionic Woe0 and Tesing Equipment Seciion E: Consumer Coln Dperaien
Year I Service Assessor Calouaions Yeor In Service Aszessor Calcuisdons
Pririmc hmmm of Pemcn in Cherge of Records. Twimphone hiumber AT e TeCo T AT wheires Xz 30 Tz ] |
Records Location = = ) 5]
CERTIFICATION 2000 A 010 54
1. Ioartty Emt | wm, iwms o CHhweeEs Scoupy £ SB| RSy 07 Weich B Sighis TRELACEITIG £EMCTE) oopery B SCHied, o | 1 S B0l rpr pareer, CRmr e L 2002 £
TETAgING MEmber o e Ay MEhOSIRd BgRTt OF T CATEY, EERS OF SODLOES (RgEN MU Stch eer of Buttorty ) 208 [ 2008 .38
T 1amrtty it te peowcral prizerty for Wit - SEITEED I8 Ced PUTCt S fun AaVe A Sirimmrent n Cigte Manusciinng Pecsosl Froperty emcetnes Sy 200 33 2007 30
WL 211 Gm i the peiormsl ETIzery for wics 5° SrsrmpECn (o beng Camsd Tiast e s e 1% wIUmTnt o teig redsmrmsty s 1 rin| Sroce- = T = =
g £ irect integnries muzpEr wnd erstors ses or sl SUSH for sxspson umder MEL 211 Srm o MCL 211.0n : -
3 lzmrkly my uncendarding b mulmmr 12074 1 arm seguired i pezvcs i e bocke ard e, o maE reiwing o the oowacn and = 0 D1 0 B 0 sEerora i
my g Tt P ol s prasics moo=m m S T, Eochion r e Azzazable o —
ECIEEG" ' i O PUTTESS SR OrRCTUNEIN AT s CITHESS DrOR B8NS MTOTL O VERS Of 6 GRICTE DrIpey SwTSC Iy ESIOF O IS CONSSMRC Saction F: Computsr Equipment O Tiner
arnpu::::mm1mwr;;:—<lhmwwmmaumu—m—1«o—muh—nmmmurmh Year I Geree ot Cand Year In Service p———
4 | mertzy Carty Swt nl e i - wnz wEnche: © B Smimrmnt: i L W0 ST e et of My Cwisige, nformetos mnd a2 24 Az
et 201 18 E
St [T T ] B El]
B .08 ]
Agent Signaturs ent Signing Return $how agent Date e 8 Eo)
TCAtE the approprais e of The Person CEFETying D15 AMGav and SoEment: e e =nor
B .08 2005
5] scte mrcoreser 2] Frmer 5] omeer [E] marogngnember 2] agert attach et or autharty) OBl |F 0 2 il oL | [ a2 i]
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STILL TO COME

 E-file

— Working to develop a process for OPT to communicate
and transfer data into Ml e-file

* Sub-jurisdiction for ESA

— Tax year: April 1 — March 30
« Accruals

— Due date: Aug. 15
e Tax Due Report

« County reference conversion table
— City/Township to county
— Located on Account Info tab under County field

%" THOMSON REUTERS
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STILL TO COME

« Exploring option to add depreciation tables to
calculate ESA taxes

— To get rendered value closer to taxes due

7" THOMSON REUTERS



QUESTIONS AND ANSWERS
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RESOURCES

« Michigan Dept. of Treasury

— http://www.michigan.gov/taxes/0,4676,7-238-43535---
,00.html

» Essential Services Assessment
— What's New? ESA Topics
— Bulletins
— Statutory References
— Forms
— Key Dates

— Contact
« Submit a question about ESA
« ESAQuestions@michigan.gov

.......
e, nele e
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