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• Complete Tax Platform
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ONESOURCE Property Tax

• ONESOURCE Property Tax 

– Formerly eProperty Tax
– Acquired by Thomson Reuters in 

2006
– Leading Solution for both Real 

Estate and Personal Property



Speaker

• Lori Nusbaum
• Lori is a Senior Tax Research Analyst for ONESOURCE 

Indirect and Property Tax

• Responsible for researching taxability rules, maintaining 
content, helping customers achieve compliance and 
supporting ONESOURCE indirect and property tax software.

• Lori joined Thomson Reuters in 2001 and has years of 
experience in property tax research, an in-depth 
understanding of property tax compliance using 
ONESOURCE Property Tax software, and the training needs 
of customers.
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ESA - NEW FOR 2016 
ESA – Essential Services Assessment

Beginning 1/1/2016 ESA is levied on all eligible PP
• ESA is a state specific tax on eligible personal property 

owned by, leased to, or in the possession of an eligible 
claimant on 12/31 of the year immediately preceding the 
assessment year

– Eligible PP
• Exempt under Qualified New or Qualified Previously Existing PP Tax 

Exemption
• Exemption under 328 Exemption (distressed communities) approved 

after 2013 
• Exemption under an extended 328 Exemption
• PP subject to an extended industrial facilities exemption certificate (IFT)



ESA  PROCESS
Taxpayer files Form 5278 

to local assessor

Assessor enters data  

Electronic ESA Statement 
is created

Taxpayer completes ESA 
Return on Michigan 

Treasury Online (MTO) 
electronic file and pay 

portal OR e-File 

Taxpayer makes full 
payment to the MI 

Department of Treasury



ESA TIMELINE
• Feb. 20 – Form 5278 due to local assessor

• May 1 – Electronic ESA Statement available

• Aug. 15 – Completed Statement and full payment 
due to Department of Treasury

• Oct. 15 – Late filed statements and penalty due

• Dec. 5 – State Tax Commission issues order to 
rescind

• Dec. 31 – Deadline to file and appeal to the STC



ESA CALCULATION
• For eligible PP acquired by the 1st owner…

– in year 1 to 5 years before the assessment year
• Multiply the acquisition cost of EMPP by 2.4 mills

– in year 6 to 10 years before the assessment year
• Multiply the acquisition cost of EMPP by 1.25 mills

– More than 10 years before the assessment year
• Multiply the acquisition cost of EMPP by .9 mills



ESA CALCULATION EXAMPLE



2016 NEW AND OBSOLETE FORMS
• New

– Form 5278 
– Form 5277

• Obsolete
– Form 5201



NEW FORM 5278
• Form 5278 - Affidavit and Statement for Eligible 

Manufacturing Personal Property and Essential 
Services Assessment (ESA)
– Used by those claiming the EMPP exemption
– Eligible claimants are required to file MI Form 5278 

annually
– File for each parcel
– File with the assessor of the township or city where PP is 

located
– Must be received on or before 2/20



NEW FORM 5277
• Form 5277 - Affidavit to Rescind Exemption of 

Eligible Personal Property 
– Taxpayers claiming an exemption must file form to rescind 

the exemption by Dec. 31 of the year in which the 
exempted 

– File Form 5277 with the local assessor
– Assessor transmits form to the Department of Treasury by 

April 1



POLL QUESTION #1
• Do you plan on filing Form 5278 in 2016?

– Yes
– No
– Not sure yet
– What is Form 5278???



POLL QUESTION #1
• Do you plan on filing Form 5278 in 2016?

– Yes
– No
– Not sure yet
– What the heck is Form 5278



FORM 5278 PARTS
• 3 Parts to Form 5278

– Part 1 – Affidavit to claim exemption

– Part 2 – Ad Valorem PP Statement for 
• Eligible Manufacturing PP (EMPP)
• Renaissance Zone PP
• Industrial Facilities PP (Form 5278 double as IFT return)



EMPP REMINDER
EMPP – Eligible Manufacturing Personal Property

All PP located on occupied RE property that is 
predominantly used in industrial processing or direct 
integrated support.

• Predominantly used – more than 50% of the time
• Industrial processing –converting or conditioning tangible PP 

for retail sale
• Direct integrated support – R&D, testing, quality control, 

engineering, receiving, storing, etc. related to goods produced 
in industrial processing



2016 UNCHANGED – EXEMPTION 
PROGRAMS
Specific exemption certificates remain in effect until 
the eligible manufacturing personal property 
exempted in those certificates becomes exempt

Which certificates remain in effect?
• Qualified New PP
• Qualified Previously Existing PP
• Industrial Facilities Exemptions
• Technology Park Development Facilities Tax
• New PP Exemption
• Enterprise Zone



Remaining years of the phased-in exemptions
Year Property Purchased Year 100% Exempt

2005 and prior 2016
2006 2017
2007 2018
2008 2019
2009 2020
2010 2021
2011 2022
2012 2023



FORM 5278 PARTS

– Part 3 – Essential Services Assessment Statement (ESA)



INDUSTRIAL FACILITIES TAX
• If you report IFT property

– Report costs in Part 3 of Form 5278
– Do not report costs in both Section 1 and Section 2 
– Answer 2 FRQs to guide you how IFT property is reported 

under the PP tax changes
• FRQ 1 – Is my property subject to an IFT Certificate that was 

in effect before Jan. 1, 2013?
• FRQ 2 – Is my property subject to an IFT Certificate which 

was in effect on or after Dec. 21, 2012 and therefore was 
extended under the provisions of MCL 207.561a?

– Yes to FRQ 1, then exempt property will pay the ESA Specific 
Tax at ½ the acquisition cost until that IFT certificate expires

– Yes to FRQ 2, your certificate will be extended and not expire 
until all property covered under that IFT certificate is exempt



PERSONAL PROPERTY EXEMPTION –
NEW LEGISLATION 2016

Qualified New PP
• Property in service on or after 

12/31/2012

• OR was CIP on or after 
12/31/2012

• AND is eligible manufacturing 
PP (EMPP)

Qualified Previously 
Existing PP
• PP in service more than 10 

years before the current 
calendar year

• AND is eligible manufacturing 
PP (EMPP)



ONESOURCE PROPERTY TAX



FORM 5278 – PART 2
• Questions 1-6 are populated by FRQs

• Indicate type – Ad Valorem or IFT

• Report all PP that is eligible EMPP that is still 
subject to Ad Valorem assessment here until it 
becomes exempt

• Renaissance zone and IPT property must also be 
reported in Part 2.

• Only report assets in service from 2012 – 2006

• Section O is populated by FRQs



POLL QUESTION #2
• Are the majority of the assets you will file in 2016 

ad valorem or ESA?
– Ad Valorem 

• assets 2006 – 2012

– ESA 
• assets 2005 and older and 
• assets 2013 and newer
• assets that no longer qualify for existing exemptions



• Questions 1-7 are populated by FRQs

• We are in the process of deciding the default 
mapping 
– Once we determine if more of you are filing Ad Valorem or 

ESA 

FORM 5278 – PART 3



FORM 5278 – PART 3
• Default - Ad Valorem

– Assets will be default mapped to Part 2
– Override assets to Part 3, Section 1 or 2

• Default - ESA
– Asset will be default mapped to Part 3, Section 1

• Assets are not depreciated and taxed at 100% of cost

– Override assets to Part 2 
• Assets are depreciated based on age of asset

– Override assets to Part 3, Section 2
• Assets are taxed at 50% of cost



ONESOURCE PROPERTY TAX –
MICHIGAN ESA VIEW
• New system view  

– Added to the Assets subject
– Named “Michigan ESA”

• Utilize view to assist with the necessary overrides



FORM 5278 - KEY INFORMATION
• Do not file Form 632 Personal Property Statement 

in 2016 if you are filing Form 5278 AND you filed 
Form 5201 in 2015 that included eligible EMPP

• Leasing companies are not eligible to use Form 
5278

• If Form 5278 is not filed, Form 632 must be filed 
and property is NOT exempt from taxation



ONESOURCE PROPERTY TAX -
INDUSTRIES
• ESA Industry

– Form packet – Form 5278 and Form 2698 Idle
– Select Form 5278 and attachment



ONESOURCE PROPERTY TAX -
INDUSTRIES
• Automotive Industry

– Form packet – Form 5278, Form 2698 Idle, Form 4798 
Auto

– Select Form 4798 Automotive Mfg Equipment PP Report 
and attachment



ONESOURCE PROPERTY TAX – FRQs
• FRQs have changed

– Update answers to FRQs 



OPT – FRQs SAMPLE FORM PDF

Slide 10



STILL TO COME
• E-file

– Working to develop a process for OPT to communicate 
and transfer data into MI e-file

• Sub-jurisdiction for ESA  
– Tax year: April 1 – March 30

• Accruals

– Due date: Aug. 15
• Tax Due Report

• County reference conversion table
– City/Township to county
– Located on  Account Info  tab under County field



• Exploring option to add depreciation tables to 
calculate ESA taxes
– To get rendered value closer to taxes due

STILL TO COME



QUESTIONS AND ANSWERS



RESOURCES
• Michigan Dept. of Treasury

– http://www.michigan.gov/taxes/0,4676,7-238-43535---
,00.html
• Essential Services Assessment

– What’s New? ESA Topics
– Bulletins 
– Statutory References
– Forms
– Key Dates
– Contact 

• Submit a question about ESA
• ESAQuestions@michigan.gov


